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1. PROMPT EMBASSY RESPONSE APPRECIATED. DUE TIME 
PRESSURE AND NEED FOR BREVITY, PRECISE STATUS OF SPAIN 
WAS NOT NOTED SEPARATELY IN STATE 99750. 

2. SUBCOMMITTEE IS AWARE THAT SPAIN IS NOT MEMBER OF 
EUROPEAN ECONOMIC COMMUNITY ( OF NINE MEMBERS) WHICH NOW 
APPLY THE VALUE ADDED TAX ( VAT). ACCORDING TO INFORMATION 
AVAILABLE TO SUBCOMMITTEE, SPAIN, BY LAW OF JUNE 1 1, 1964, 
INTRODUCED THE MULTISTAGE CUMULATIVE CASCADE TAX ( IMPUESTO 
GENERAL SOBRE EL TRAFICO DE LAS EMPRESAS). BOTH CASCADE 

TAX AND VALUE ADDED TAX ARE CONSUMPTION TAXES OF MULTI 
STAGE TYPE PRINCIPAL DISTINCTION BEING WHETHER 
NONCUMULATIVE ( VAT) OR CUMULATIVE ( CASCADE). 

3. CONSIDERATION OF SPANISH CASCADE TAX WAS INCLUDED IN 
COMMITTEE' S TAX STUDY FOR COMPARISON AND BETTER 
UNDERSTANDING OF VAT BECAUSE PRESENT VALUE ADDED TAX 
COUNTRIES AUSTRIA, BELGIUM, GERMANY, ITALY AND THE 
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